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:ǃƱǩǭǨœ 

ƳǕǼ ťǷǱơǨœ űśƗǅơǠȄœ ŲœƷǬŏ ŲƗǬƗǴ ōƗǱƛǨ ǷǭǱǨœ űśƗǅơǠȄœ ŬœƳơƽǭǨœ .Ŋǳǽǩǔů ŭƑǜ śƗǅơǠȄœ űƵǨœ ƳǭơǕǼ ŕŝǷǅƚ ŕƷǽƛǤ ǹǩǔ ŝśƗǅǭǨœ ƝǽǕǽƛǍǨœ ŭǷǥǼ 

ƷƥǤŏ ƝǈƷǔ ƷǌƗƱǭǨ ŬƳǔ ŝœƷǡơƼȄœ ůŏ ǹơƬ ŝƗǽǵǰȄœ ǻǜ ūƗƬ ƟǉǝƱǰœ ŝƗǕƼŏ ǓǩƽǨœ ƝǭƔƗǡǨœ ǹǩǔ ǣǩƠ ŝśƗǅǭǨœ ǻǜ ũœǷƼȀœ ƝǽǭǨƗǕǨœ .ŕůȅǔ ǹǩǔ 

ŊǣǨŜ ƙǕǩǼ ťǷǱơǨœ űśƗǅơǠȄœ Ųœŝůś ŲƗǽƚƗƩǼœ ǻǜ ƷǽǜǷƠ ǛƔƗǐǷǨœ ƝƚŝƗƭǬů śƗƽǝǨœ ǯǽƽƭƠů ŕśǷƩǨœ ƝǽƽƼƏǭǨœ ūůƳǩǨ .ƳǡǨ ŖŝƳǄŏ ƝǬǷǥƭǨœ 

śǷǕƽǨœƝǼ Ʒǁǔ ǋǍư ƝǽǭǱƠ ǻǜ ŕƷơǝǨœ 1970-2019Ŋ ǻǍǙƠ ǧǤ ƗǵǱǬ ƻǭư ŊŖœǷǱƼ ƳǠů śŝů ťǷǱơǨœ űśƗǅơǠȄœ Ɨǵǽǜ ŲƗǕǽǭƨ ǳǝǄǷƚ ŲƗǜƳǴ 

ŲƗƽǽƔŝ .ŲƗǬƗƩƽǰœů ǓǬ ŊǣǨŜ ƟǜƳǴ ƝƼœŝƳǨœ ƝǽǨƗƭǨœ ǹǨő ǟǡƭơǨœ ǯǬ ŖƗǘŸǷƽǬ ťǷǱơǨœ űśƗǅơǠȄœ ƝǡǩǕơǭǨœ ƗǼƗǉǡƚ ŝśƗǅǭǨœ ŊƝǽǕǽƛǍǨœ ťƗǍǡǨœů ŊšƗƱǨœ 

ƷǼƷƭƠů ơǨœŊŕŝƗƩ ŝƗǭƥơƼȄœů ǻƛǱƨȀœ ŊƷǀƗƛǭǨœ ƝǽǭǱơǨœů ƝǽǨƗǭǨœ ƝǼƷǁƛǨœů ǻǜ ƝǥǩǭǭǨœ ƝǽƚƷǕǨœ ƝǼśǷǕƽǨœ ūȅư ŮƵǴ ŕƷơǝǨœ .ŬœƳƱơƼƗƚů ƝǡǼƷǌ 

ŖƗǕƚƷǭǨœ ŰƷǙǅǨœ ƝǨƳǕǭǨœ .ƳǠů ƟǩǄǷƠ ƝƼœŝƳǨœ ǹǨő ŭŏ ǧǬœǷǕǨœ ƷƥǤȀœ ŲƗǬƗǵƼœ ǻǜ ƹǼƹǕƠ ǷǭǱǨœ űśƗǅơǠȄœ ǻǜ ƝǥǩǭǭǨœ ǯǭǥƠ ǻǜ ŝƗǕƼŏ ǋǝǱǨœ 

ǫƩƬů őŊǳƨƗơǰ ǻǩǼ ǣǨŜ ŕŝƗƩơǨœ ƝǽƨŝƗƱǨœ ǫƤ ťƗǍǡǨœ šƗƱǨœ .ŖƷǵǐŏů ƧƔƗơǰ ƝƼœŝƳǨœ ǣǨƵǤ ŭŏ ƝǽǭǱơǨœ ƝǽǨƗǭǨœ ŝƗǭƥơƼȄœů ǻƛǱƨȀœ ƷǀƗƛǭǨœ 

ƝǽǭǱơǨœů ƝǼƷǁƛǨœ ƗǵǨ ŲœƷƤŏ ƝǽƚƗƩǼő ǹǩǔ śƗǅơǠȄœ űśǷǕƽǨœ Ȅœ ǳǰŏ Ʒǽǘ ƝǼǷǱǕǬ .ŊœƵǴ ƳǕƠů ŮƵǴ ƧƔƗơǱǨœ ƝǽǩǭǕǨœ ŖœŜ ŕƳƔƗǜ ťƗŸǱǅǨ ŝœƷǡǨœ ǯǬ ǽƬƣ 

ŕƳǔƗƽǭǨœ ǻǜ ǫƼŝ ŖƗƼƗǽƽǨœ ƝǼśƗǅơǠȄœ ƝǬœƳơƼȄ ǷǭǱǨœ űśƗǅơǠȄœ. 
 

:ƝǽƬƗơǝǬ ŖƗǭǩǤ ťǷǱơǨœ ŊűśƗǅơǠȄœ ǋǍư ƝǽǭǱơǨœ. 

 
 

The Post -oil Era in Saudi Arabia: The Drivers of Economic Diversification  

 

Abstract  

Economic diversification is important for establishing sustainable economic growth. Therefore, an economy 

that is highly dependent on natural resources is in danger of instability or even collapse if the price of such 

commodity decreases in the global market. As well, economic diversification positively contributes to create 

jobs, fighting corruption, and improving the institutional quality of countries. The Saudi government has 

issued 10 development plans over 1970-2015, each covering five years, and economic diversification is a 

main objective of all these plans. For that reason, the objective of this study is to examine the drivers of 

economic diversification such as natural resources, private sector, trade liberalization, foreign direct 

investment (FDI), financial development, and human development in Saudi Arabia during this period. Using 

the fully modified ordinary least square (FMOLS), we find that oil price and oil production have the highest 

contribution on economic growth in Saudi Arabia, followed by foreign trade and private sector. While the 

contributions of financial development, FDI and human development are positive but insignificant. These 

empirical insights are of particular interest to policymakers as they help build sound economic policies to 

sustain economic growth. 
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